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Productivity Effect of China’s National Value Chain
XIE Lijuan, CHEN Jinran, WANG Xiaodong
(School of Business, Renmin University of China. Beijing 100872)

Abstract: During the current period of increased instability of the Global Value Chain system and
accelerated transformation of internal comparative advantages, especially after the world economy
has been hit by the COVID-19 epidemic, accelerating the development and improvement of China’s
National Value Chain will strengthen the domestic economic cycle and China’s economic perform-
ance, which has great strategic value. This paper calculates the division degree of the National
Value Chain based on China’s interregional input-output table, and examines its productivity
growth effect. The study finds that: First, the division degree of the National Value Chain showed
a trend of decreasing first and then rebounding in 2007. Intra-regional trade and division are the
main driving forces for deepening the division of the National Value Chain; Second, there is a
“U-shaped” relationship between the National Value Chain division and Total Factor Productivity,
which is “crowded out” first and then “stimulated”; Third, “highly connected” and “moderately
balanced” are complementary market conditions which help the National Value Chain to release its
productivity growth effect. Therefore, in the future, we should continue to rely on the advantages
of China’s large domestic market and support the construction of the National Value Chain to
release its productivity growth effect. At the same time, we should also pay attention to the com-
plementation and improvement of complementary market conditions. On the one hand, we should
rely on the integrated domestic market, informatization and logistics infrastructure construction
and the development of modern circulation industry to accelerate the formation of a highly intercon-
nected domestic market. On the other hand, it is necessary to promote moderate and balanced
development among regional markets. These complementary market conditions will jointly help the
National Value Chain to trigger the productivity growth effect as soon as possible.
Key words: China’s National Value Chain; Total Factor Productivity; Balanced development;
Market connectivity; Internal economic cycle
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