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Research on the Positioning and Characteristics

of Fiat Digital Currency

YANG Dong!, CHEN Zheli*
(1. School of Law, Renmin University of China, Beijing 100872;
2. Graduate Schools for Law and Politics, The University of Tokyo, Tokyo, Japan 1130033)

Abstract: With the development of electronic payment and cryptocurrencies, the technical condi-
tions for the Central Bank to issue its own Fiat Digital Currency began to be available. The Fiat Dig-
ital Currency is a payment instrument issued by the Central Bank to replace cash. It is equivalent to
the existing fiat currency and is MO money in economics. However, the Fiat Digital Currency is not
chattel, and it is also difficult to have legal tender status because of the necessary of terminal equip-
ment, which is incompatible with the existing definition of fiat currency. The Fiat Digital Currency
and the cash are consistent in nature and positioning so that should be included in the fiat currency
system. To this end, it is recommended that the Fiat Digital Currency should be understood as a
special creditor’s right against the Central Bank. And the existing legal system should be adjusted
and modified accordingly.

Key words: Electronic payment; Digital Currency; Sovereign Currency; Central Bank; Block-

chain
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